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Huge ITT Deal 
With Russia Seen 


REPORTS of a secret ITT 


trade deal with Russia, of 
vast proportions, which is 
said to have been entered 
into with the administra- 
tion’s encouragement, are 
beginning to circulate in the 
Washington bureaucracy. 
The reports feed on the un- 
doubted fact that ITT has 
postponed a secret visit to 


the State Department, 

SOME WASHINGTON of- 
ficials thought at the time 
that he was laying the 
groundwork for Mr. Nixon’s 
summit visit to Moscow, so 
that the President could 
come back with an an- 
nouncement of a huge trade 
deal that would make all 
previous trade between the 


Moscow which some of its 


senior executives were to' 


make last week. 

Although there is no evi- 
dence so far that the post- 
ponement has any direct 
connection with the Senate 
Judiciary Committee’s hear- 
ings on the ITT affair, some 
of its staff investigators are 
looking into the facts to see 
where the two cases are 
linked in any way, and 
whether the clues might 
lead them to any other high 
administration officials. 

The facts are that ITT has 
been secretly negotiating 
with the Soviet government 
a deal which, when con- 
cluded, might dwarf any 
other such deal ever made. 
Last' week’s trip to Moscow 
was to be the second in a se- 
ries which began in Decem- 
ber. The first trip came 
on the heels of the much 
publicised visit make to Rus- 
sia last. November by .Mau-. 
rice H. Stans, who was then 
secretary of commerce. He 
has since resigned to be- 
come the OOP’s chief fund 
raiser of the election cam- 
paign. 

Stans had startled the ex- 
perts by talking of a dra- 
matic expansion of trade with 
Russia, from the present 
measly $200 million to sev- 
eral billion in the next few 
years. State Department 
officials scoffed privately 
at his ignorance. Pentagon 
officials were alarmed at the 
contrifcuton to Russia’s mili- 
tary might which any such 
deal might make. 

But Stans went on regard- 
less, on the direct authority 
of the White House, without 
even taking with him to 
Moscow a representative of 


two countries look puny by 
comparison. This, evidently, 
is where ITT came, in.. It was 
getting in on the ground 
floor. " 

Elaborate precautions 
were taken to maintain the 
secrecy of the December 
visit which, according to 
some officials, was made 
with the full knowledge and 
encouragement of the ad- 
ministration. 

The ITT delegation was 
led by Frank Barnes, one of 
its senior vice-presidents. 
The delegation’s main deal- 
ings were with Gherman 
Gvishiani, the top Kremlin 
official concerned with sci- 
ence and technology. Gvishi- 
and dangled before ITT the 
prospects of a virtually 
limitless , market in Russia. 
But there was one big diffi- 
culty. The Russians did not 
have the foreign currency 
with which to pay for the 
costly Western products and 
advanced know-how that 
they need so badly. 

But ITT, as - a Conglomer- 
ate with a great many of the 
most varied offshoots, would 
be able to buy the Russian 
goods which have no ready 
market in the West' and find 
an outlet for .them in one 
way or another. This money 
would then be used by the 
Russians to pay for ITT 
goods. The idea came from 
the Russians, but ITT fell in 
with it readily. 

ANY DEAL of the kind 
envisaged by ITT would re- 
quire an easing of the em- 
bargo on the sale of stra- 
tegic goods to Russia, and a 
lifting of some of the re- 
strictions which now impede 
the import of Russian goods 
to this county. Some offi- 
cials believe that ITT has 
been told by the administra- 
tion that it could proceed 
with the negotiations on the 
assumption that the rules 
may be changed in time to 
complete the deal before the 
election. 

ITT’s intention was to 
reach agreement in princi- 
ple during this week’s Mos- 
cow visit which has now 
been postponed. The ITT 
delegation was again to 
have been led by Frank 
Barnes. 

Its target date for the de- 
tailed final agreement >”es 
mid-year, soon after the 
Nixon summit. 
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